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Introductory Message 

For the facilitator: 

Welcome to the Fundamentals of Accountancy, Business, and Management 2 for Grade 12 

Self-Learning Module (SLM) on Statement of Financial Position! 

This module was collaboratively designed, developed and reviewed by educators both from 

public and private institutions to assist you, the teacher or facilitator in helping the learners 

meet the standards set by the K to 12 Curriculum while overcoming their personal, social, 

and economic constraints in schooling.  

This learning resource hopes to engage the learners into guided and independent learning 

activities at their own pace and time. Furthermore, this also aims to help learners acquire 

the needed 21st century skills while taking into consideration their needs and circumstances. 

In addition to the material in the main text, you will also see this box in the body of the 

module: 

 

 

 

 

 

 

As a facilitator you are expected to orient the learners on how to use this module. You also 

need to keep track of the learners' progress while allowing them to manage their own learning. 

Furthermore, you are expected to encourage and assist the learners as they do the tasks 

included in the module.    

 

 

 

 

 

 

 

 

 

 

 

 

 

Notes to the Teacher 

This contains helpful tips or strategies that 

will help you in guiding the learners. 
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For the learner: 

Welcome to the Fundamentals of Accountancy, Business, and Management 2 for Grade 12 

Self-Learning Module (SLM) on the Statement of Financial Position! 

The hand is one of the most symbolized part of the human body. It is often used to depict 

skill, action and purpose. Through our hands we may learn, create and accomplish. Hence, 

the hand in this learning resource signifies that you as a learner is capable and empowered 

to successfully achieve the relevant competencies and skills at your own pace and time. Your 

academic success lies in your own hands! 

This module was designed to provide you with fun and meaningful opportunities for guided 

and independent learning at your own pace and time. You will be enabled to process the 

contents of the learning resource while being an active learner. 

This module has the following parts and corresponding icons: 

 
What I Need to Know  

 

This will give you an idea of the skills or 

competencies you are expected to learn in the 

module.  

 
What I Know  

 

This part includes an activity that aims to 

check what you already know about the 

lesson to take. If you get all the answers 

correct (100%), you may decide to skip this 

module.  

 
What’s In 

 

This is a brief drill or review to help you link 

the current lesson with the previous one. 

 
What’s New 

 

In this portion, the new lesson will be 

introduced to you in various ways such as a 

story, a song, a poem, a problem opener, an 

activity or a situation. 

 
What is It 

 

This section provides a brief discussion of the 

lesson. This aims to help you discover and 

understand new concepts and skills. 

 
What’s More 

 

This comprises activities for independent 

practice to solidify your understanding and 

skills of the topic. You may check the 

answers to the exercises using the Answer 

Key at the end of the module. 

 
What I Have Learned 

 

This includes questions or blank 

sentence/paragraph to be filled in to process 

what you learned from the lesson. 

 
What I Can Do 

 

This section provides an activity which will 

help you transfer your new knowledge or skill 

into real life situations or concerns. 
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Assessment 

 

This is a task which aims to evaluate your 

level of mastery in achieving the learning 

competency.  

 
Additional Activities 

 

In this portion, another activity will be given 

to you to enrich your knowledge or skill of the 

lesson learned. This also tends retention of 

learned concepts. 

 
Answer Key 

 

This contains answers to all activities in the 

module. 

 

At the end of this module you will also find: 

 

The 

following are some reminders in using this module: 

1. Use the module with care. Do not put unnecessary mark/s on any part of the module. 

Use a separate sheet of paper in answering the exercises. 

2. Don’t forget to answer What I Know before moving on to the other activities included 

in the module. 

3. Read the instruction carefully before doing each task. 

4. Observe honesty and integrity in doing the tasks and checking your answers.  

5. Finish the task at hand before proceeding to the next. 

6. Return this module to your teacher/facilitator once you are through with it. 

If you encounter any difficulty in answering the tasks in this module, do not hesitate to 

consult your teacher or facilitator. Always bear in mind that you are not alone. 

We hope that through this material, you will experience meaningful learning and gain 

deep understanding of the relevant competencies. You can do it! 

 

 

 

 

 

 

 

 

References This is a list of all sources used in developing 

this module. 
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What I Need to Know 

This module was designed and written with you in mind. It is here to help you master 

the Fundamentals of Accountancy, Business and Management: Statement of 

Financial Position. The scope of this module permits it to be used in many different 

learning situations. The language used recognizes the diverse vocabulary level of 

students. The lessons are arranged to follow the standard sequence of the course. But 

the order in which you read them can be changed to correspond with the textbook you 

are now using. 

After going through this module, you are expected to: 

1. Identify the elements of SFP and describe each of them (ABM_FABM12-ia-b-1) 

2. Prepare an SFP using the report form and account form with proper 

classifications of forms as current and non current (ABM_FABM12-ia-b-4) 

 

 
 
What I Know 

 

Shout out loud! 

Ok! Everyone please prepare yourselves for a short recall of our past lesson in FABM1.  

Are you ready?  The first to finish must shout out, then read your answer aloud. Is it 

okay with you?.  A reward is waiting!. Now let’s begin. Recall what you have learned 

from the basics of FABM1 regarding Assets, Liabilities and Owner’s Equity, accounting 

principles and assumptions.  

Instruction: Read the statement very carefully and write your answer on the space 

provided before each number. Write legibly, remember you are a USA learner, right?  

(Understanding with Speed and Accuracy) 

____________1. An art of recording, classifying, and summarizing in a significant 

manners and in terms of money, transactions and events, and 

interpreting the result thereof. 

_____________2. Widely accepted set of rules, concepts & principles of 

accounting procedures 

_____________3. Assumes that all the business transactions are separate from 

the business owner’s personal transactions. 

_____________4. All assets acquired should be valued and recorded based on   

acquisition cost not the prevailing market value. 

_____________5. The principles that requires that expenses be matched with 

revenue in a given accounting period. 
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_____________6. Requires the business to complete the whole accounting process 

over a specific operating period. 

For items 7-15 identify the account title as Assets, Liabilities and Owner’s Equity.  

Classify each if current and noncurrent assets, current and noncurrent liabilities: 

7.  Cash                                                             _______________  _______________ 

8.  Accounts Receivable                                      _______________  _______________  

9.  Bank Loan Payable                                        _______________  _______________ 

10. Original Investment by the owner                 _______________  _______________ 

11. Equipment                                                   ________________  ______________ 

12. Merchandise Inventory                                 _______________  _______________ 

13. Account Payable                                           ______________  ________________ 

14. Land                                                            ______________  ________________ 

15. Owner’s Drawing                                         _______________  _______________     
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Lesson 

1 
Statement of Financial 
Position 

 

Again to be an accountant you must be a U.S.A, remember?  As long as you know 

how to use the properties of arithmetic (+,-,* /) , wow you got it! Unlike in algebra 

you have to memorize the formula of the equations to arrive a correct answer.  In 

accounting USA is applied here.  Your Understanding (U) of the business 

transactions, how fast (S-Speed) you analyze the effects to the accounting equation, 

(A= L+C) , with correct stated amount that is accurate (A-accuracy). 

Remember SFP used by business owners, management, creditors, investors, etc) for 

decision-making.  So it is a must that this report will be submitted on time.  How 

can the SFP users decide if the report is late. USELESS, right? 

This module will assist you as Senior High School learner to identify the elements 

of Statement of Financial Position  and describe each of them, after which 

prepare an SFP using the report form and the account form with proper 

classification of items as to current and noncurrent. 

Preliminary preparation of the Statement of  Financial Position will be  performed  

through  the guide of accounting equation: A = L + OE; where assets is on the left 

side  of the equation are  debits and L+C is on the right side of equation are the 

credits. This is their normal position and can be interchanged depending on the 

transactions that has transpired. 

 

What’s In 

 

Before we proceed to the next topic, let’s recall your understanding about accounting 
principles and assumptions which are necessary in analyzing business transactions. 

It is necessary to review also the SCI where net income is taken needed to complete  
the Owner’s capital portion. 

Let’s go? 

Activity 1: True or False! 

Instruction: Write True if you think  the statement is correct and False if it is not. 
Write your answer on the space provided before the number. 

 
_______1. The life of the business organization is divided into time periods. 
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_______2. All journal entries require a brief explanation of what transaction was 
transpired 

 
_______3. The cost of noncurrent assets or fixed assets should be recorded based on 

its present market value. 
 
_______4. Accounting Equation represented by A= L + C is the same all the time. 
 
_______5.  SFP answers the question “how much I owe to my creditors?” 
 
_______6.  SFP is prepared by all kinds of business organizations like: servicing, 

merchandising, manufacturing,  or hybrid business. 
_______7. Net income is derived from the sale of merchandise. 
 
_______8. Current assets are easily convertible into cash 
 
_______9.  Long-term liabilities can be settled within one year or less 
 
______10.  According to GAAP income/expenses should be recorded on the date when 

they are earned or expended whether it is received or paid (Accruals) 
 
Activity 2: Amazingly Yours! 
 
Instruction:  Please read the article and give your opinion by answering the questions 
below. Write your answer on the space provided after the questions. 
 
 Joel Cruz photocopying business has been profitable.  It has attracted a lot of clients 
and Joel has already bought another photocopying machine and has requested his 
good friend Maria Lucas to help her out in business operations. 
Seeing how successful his friend’s business has been, Maria also wanted to set up 
her own business.  She has decided to rent the vacant space beside Joel’s 
photocopying center, but is still undecided on what type of business she is going to 
put up. 
     
 One day, while helping out the photocopying center, Maria overheard a group of 
students having the following conversation: 
 

Student 1:  How I wish the school bookstore would sell notebooks with face of my 
favorite celebrity on the cover! 

Student 2: I agree with you.  I wish they should also sell other school supplies with 
cool designs and cute characters. 

Student 3: And I don’t get why they run out of stock most of the time.  Remember we 
had to rush after our class to ride a tricycle and go to the nearest mall in 
order to buy worksheets for our accounting class the next day! 

Student 1:  Yes, I remember.  That was really tiring, but right now, I’m hungry. 
Student 3: Oh, the photocopies are done! Let’s go buy some snacks on our way home.  
 
Questions:  

a) What kind of business Maria is planning to set up? 
 
___________________________________________________________________ 

                  b) Is the business operation will be the same with Joel? 
 
                  ___________________________________________________________________ 
 



 

4 
 

 
 
                  c) What do you think is the difference in the nature of business 

operation?  The forms use in reporting of SFP? 
 
                  ______________________________________________________________________ 
     

 

What’s New 

 

Let’s proceed young accountants!  Let’s move on and continue to explore more new  

ideas in accounting. But before we proceed let’s have this activity to refresh your 

mind and inspire you more to becoming future accountants of our country.  Great! 

Claim it! 

So Inspiring !  

Activity 3.  Debit and Credit! 

Instruction: Now you are going to have a video presentation and here is the link 

(https://.youtube.com/watch?v+yzybsu8YdmM. After which you are going to 

answer the questions below, ok?  

On the space below write everything you learned from the video you have seen.  You 

may illustrate in any form you want to express your understanding. It can be a 

drawing, essay, bullet form, etc. You will be graded based on this rubrics: 

Criteria rating 4-excellent 3-good 2-fair 1-needs 
improvement 

Knowledge 
 

Knowledge of 
the topic is 
excellent 

Knowledge 
seemed to be 
good 

Some topics were 
not included 

Few 
knowledge 
were written 

Use of language 
 

Good 
grammar and 
spelling 

Few mistakes 
in verbs 
agreement 

More spelling 
and grammar are 
mistakenly 
written 

Many 
mistakes 
were written 

Presentation 
 

Ideas are 
presented in 
excellent 

illustration 

Ideas/learning 
presented in 
essay only 

Ideas are 
scattered 

Only few 
ideas are 
correct 
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What is It 

 

Amazing! Ready, get set, go! 

Excellent! I never expect you have this great ideas retained in your mind about what 

has been presented in the video. Congratulations! It only proved that the video has 

given you enough information and learning from the previous lessons. Yeah, credit 

to the teacher who taught you enough knowledge of the various topics on FABM1. 

Can we proceed now to the new topic:  Statement of Financial Position?  Unless you 

have some clarifications to raise before we proceed?  

In this module you are required to identify the elements of Statement of 

Financial Position  and describe each of them, after which prepare an SFP using 

the report form and the account form with proper classification of items as 

current and noncurrent.  

Look! Don’t forget the accounting equation (A= L +OE) as your guide for a normal 

position of SFP elements. What accounts are debited or credited. 

Discussion 

Do you know that SFP is a “statement that shows the financial condition of the 

business as of a particular date”? It presents the three (3) accounting elements which 

are Assets, Liabilities and Owner’s Equity or Capital.  These elements are 

considered permanent accounts, why?  A permanent account, also called a 

real account, is a balance sheet account that is used to record activities that relate 

to future periods. The reason they are called permanent accounts is because they 

are never closed (zero balance) at the end of an accounting period. The ending 

balances of one month becomes the beginning balance of the following 

month.(Illustration will be posted later). 

1.Assets – are all resources controlled by the business as a result of past 

transactions and events which economic benefits are derived. In other words assets 

are things of value that are owned and used by the business in its operations like:  

Cash, Accounts Receivables, Inventory, PPEs (Property, Plant and Equipment) , Land 

and soon. These assets are classified as current and noncurrent. 

 Current Assets – all the assets of a company that are expected to be sold or used 

as a result of standard business operations over the next year. These include cash, 

cash equivalents, accounts receivable, stock inventory, marketable securities, pre-

paid liabilities, and other liquid. 

 Noncurrent Assets – these are long-lived assets or all other assets that do not 

qualify as current assets. Plant and Equipment are called depreciable assets, except 

Land.   Depreciation is defined as a reduction in the value of an asset that occurs 

over time as the asset gets older or as wear and tear occurs, or the decline of one 

currency in relation to others. Example, a property and equipment which has a cost 

of P150,000.00 with an estimated life of 10 years was acquired Dec. 2019.  

     Computation:    cost of PPE                         P150,000 
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        ÷ by the estimated life                               10 years     

        = Annual depreciation                                15,000 

        ÷ NO. of months in a year                        12 months 

        = monthly depreciation                             P 1,250 

                                                                       ======= 

2. Liabilities – are financial obligations of the business to its creditors. They have  

the claim over the assets of the business. These liabilities are classified also as 

current and noncurrent the same as assets. 

Current Liabilities – are financial obligations of the business to their creditors and 

which are expected to be settled in the normal course of the operating cycle and due 

to be settled within one year from the Statement of Financial Position date.  

These include Accounts Payable – an oral or verbal promise to pay. This is often called 

as “ trade payable” because it usually paid to the named-payee or creditor. This can 

also be evidenced by a note made by the owner of the business, certifying that this 

will be settled within one year. Accrued expense, account title used for expenses 

incurred or used up but not yet paid at the end of the accounting period such as rent 

payable, utilities payable, salaries payable, taxes and licenses payable, etc and 

usually smaller in amount as compared to trade payable. Unearned income- account 

title used for cash collected or received in advance but services have not been 

rendered (servicing)  or good have not yet delivered  (merchandising) 

Example:  a computer technician as demanding P5,000 for repair of a computer.  He 

was asking from you a down payment of P3,000 cash and the balance payable upon 

completion of the repair. While the repair is ongoing, the P3,000 cash received by the 

computer technician is recorded in his book as Unearned Service Income (in 

servicing) and later be recorded as Service Income upon receipt of P2,000 for the 

completion of repair work. Please take it is not automatic to change entries, but it 

should undergo an adjustment. You will encounter this during the closing of the 

books.  Relax!   This will be tackled step by step as we do bookkeeping – in accounting 

cycle. 

Noncurrent Liabilities - are long-term liabilities like: 

 Notes Payable (long term)-  the financial obligation that will be settled for more than 

one year. Common example is Bank Loan. Usually this loan requires post-dated 

checks (PDC) upon release of the loan or even requires a collateral. 

3. Owner’s Equity – is the residual interest in assets of the business after deducting 
all its liabilities. It is expressed in accounting equation as Assets - Liabilities = 
Owner’s Equity (A-L= C/OE).  This OE will increase also if there is profit, additional 
contribution by the owner, and decreased when there is loss or withdrawal by the 
owner. In other words OE is the amount of money and value of property put by the 
owner into his business to start with the operation which is referred to initial  
investment, or initial capital. This is also called as Proprietorship, Proprietary Interest 
or Networth.  Hereunder are example of SFP presented in two forms: 
Account Form:  Assets appear on the left-hand side while Liabilties and OE appear 

on the right-hand side.  This SFP is in a horizontal position which is used when there 

are plenty of accounts involved.      
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Account Form          

 

Report Form 

Assets are listed first, followed by liabilities and OE.  This SFP in vertical position 

usually used when there few account involved. 

  

 

Isn’t it amazing?  Every accounts are in place!  Don’t be confused learners, remember 

this is analysis of every given business transactions. Don’t memorize! But analyze  

the three elements of SFP, their position in presenting financial reports.  So  easy ! 

right? 

Enrichment Activity 

Let’s have a short recall of what we learned from the previous discussion on theories 

about SFP specifically three (3) elements. 

Activity 4.  Check me out! 

Instruction:  Select the correct statement you think is true by underlining the letter 

only.  Two different sentences are given select your answer from the four (4) choices 

after every statements 1 and ll. 
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Multiple Choice 
 

1. Statement 1    -  Statement of Financial Position was previously known as 
Balance Sheet 

 
Statement 11  -  Statement of Financial Position is composed of three 

accounting elements or values which are Assets, Liabilities 
and Owner’s Equity 

 
a.  both statements are true      c. only statement 1 is true 
b. only statement 11 is true      d. both statements are false 

 
2. Statement 1   -  The Statement of Financial Position answers the question on 

how much is owned by business, which refers to “Assets” 
 

Statement 11 -  The accounting equation, Assets equals Liabilities plus 
Owner’s Equity reflects the normal balances of accounts 
a. both statements are true         c. only statement 1 is true 
b. only statement 11 is true        d. both statements are false 

 
3. Statement 1  - Cash is the most liquid assets of the business. Liquidity 

means ready conversion to cash 
Statement 11 – Receivable is presented ahead of merchandise inventory 

because when merchandise is sold on account, it has to pass 
through receivables before it can be converted to cash          

a. both statements are true                c. only statement 1 is true 
b. only statement 11 is true                d. both statements are 

false 
 

4 Statement 1  - Current assets are expected to be realized within twelve 
months after the reporting period 

 
Statement 11- Current liabilities are liabilities that are expected to be settled 

within twelve months after the reporting period 
a.  Both statements are true                c.  Only statement 1 is 

true 
b. Only statement 11 is true                 d.  Both statements are 

false 
 

5. Statement 1   - Operating cycle refers to the time between the acquisition of 
the assets for processing and realization to cash. 

Statement 11 – Owner’s Equity is the residual interest of the business.  It is 
arrived by deducting assets from liabilities 

 
a. both statements are true           c. only statement 1 is true 
b. only statement 11 is true          d. both statements are false 

6. Statement 1- Report form of statement of Financial Position is patterned 
from the accounting equation,  A= L + OE. 

 
 

Statement 11- Account form of Statement of Financial Position lists first the 
Assets followed by Owner’s Equity and Liabilities 

a. both statements are true           c.  only statement 1 is true 
b. only statement 11 is true           d.  both statements are false 
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Let’s have more enhancement of learning SFP.  Don’t give up young dreamers in the 

field of accountancy.   This is for you. As the saying goes:  “Practice  makes someone 

perfect”! Do you agree? Just like you dream of the best player in sports.  You undergo 

series of practices, right? Same here in accounting. 

Let’s do it!  

Activity 5. Journalizing ! 

Instruction:  Read and analyze the following transactions of a merchandising kind of 

business operation owned and managed by Keyth John Rizal for the month of 

January 2019. Make the complete journal entries. Again, apply   USA in this practice.  

Big points is awaiting for learners with correct complete journal entries. Write your 

entries on the table provided below to check your learning from the discussion given 

above. 

1. Investment by the owner: Cash P 900,000; Merchandise Inventory 
 P 45,000 

2. Cash withdrawal by the owner: P30,000 

3. Loan from Bank of Manila with interest deducted in advance P500,000 
4. Purchased one (1) unit L-3 van in cash,  P700,000 

5. Purchased merchandise in cash,  P200,000 
6. Purchased merchandise on credit,  P 475,000 
7. Returned merchandise purchased in cash, P6,500 

8. Payment of account to supplier with a discount, P 176,400 (discount is 
P3,600) 

9. Advance payment by a customer for merchandise nor yet delivered 

(customer deposited in the bank)  P35,000 
10.Sold merchandise for cash: P 140,000 

     11.Sold merchandise on credit: P762,000 

     12.Received returned merchandise sold for cash:  P8,000 

     13.Collection from customer’s account:  P 130,000 

     14.Collection from customer’s accounts with sales discounts: P 245,000 (sales  

         discount is 5,000) 

     15.Freight on Shipment from suppliers : 3,920; from customers: 5,000 

      16.Payment of various expenses: Salaries expense P50,000; Rent expense  

         P30,000 Taxes and Licenses P 15,000 
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What’s More 

 

 

 
Well, how do you find the activity? Did you enjoy journalizing business transactions 

of a merchandising business?  Before we proceed to another practice sheet let us 

check your work.  Any questions later you may write it down and send me through 

online, or clarifications on the entries that confused you. (refer to the answer key) 

Attention! In action!  

Activity 6. Everybody form now! Let’s go! 

Direction:  To enhance more learning on elements of SFP, the following activity will 

give you another challenge to conquer.  Trial balance hereunder is taken from the 

book of  XYZ Machine Shop. and you are required to prepare SFP using any form you 

want.  Be sure to classify the assets and liabilities into current and noncurrent. If 

you are in doubt of the form you may turn back page on the discussion portion to 

see  example given. Write your statements in a 4-column worksheet. 

This activity is the combination of most essential learning competencies:  to identify 

the elements of SFP and describe each of them; prepare SFP using account form 

and report form with classification of items as current and noncurrent. 

Shall we start now? Look at this: 

XYZ Machine Shop 

Trial Balance 

January 31, 2019 

 Account Titles                                                   Debit                         Credit 

Cash                                                               P 370,000 
Accounts Receivable                                            35,000 
Estimated Uncollectible Accounts                                                     P     3,500 
Prepaid insurance                                               15,000 
Supplies Inventory                                              25,000 
Machinery and Equipment                                950,000 
Accumulated Depreciation                                                                     8,000     
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Accounts Payable                                                                               450,000 
Accrued Salaries Expense                                                                    20,000 
Accrued Rent Expense                                                                           5,000 
XYZ, Capital                                                                                      795,000 
XYZ, Drawing                                                     20,000 
Service Income                                                                                  195,000 
Uncollectible Accounts Expense                           3,500 
Depreciation Expense                                          8,000 
Salaries Expense                                               35,000 
 
 
 
Rent Expense                                               8,000 

Supplies Expense                                         7,000                       -________ 

      Total                                               P 1,476,500                 P 1,476,500                                                    

 Required:  Prepare Statement of Financial Position as of January 31, 2019 with 

proper classification of accounts under: 

a)  Report Form or 

b)  Account Form 
    

 

What I Have Learned 

Let’s recapitulate! 

From now on let’s remember that SFP has three elements: Assets, Liabilities, and 

Owner’s Equity represented in Accounting Equation A= L+OE where assets normally 

belong to debit side and the sum of Liabilities and Owner’s Equity normally on the 

credit side.  Any changes on this equation depends on the business transactions that 

transpired in the course of its business operations.  

Expanded Accounting Equation is A=L+OE/C – Expenses -Drawing by the owner -

net loss + net income + additional investment. SCI is prepared first before SFP to get 

the Net income. 

Consequently, you can you give now the summary of this module   Please read the 

instruction very carefully and do what being asked for. 

Activity 7.  Review Questions! 

Instruction:    Some review questions are prepared for you to answer in an essay 

form, drawing or illustration. Make it as clean and legible as you can especially the 

figures. Use separate sheet of paper for your answers. 

1. What is a Statement of Financial Position?  
_____________________________________________________________________ 

2. What important information can we get out of this report?  
_____________________________________________________________________ 



 

12 
 

3. What are the three (3) sections comprising the Statement of Financial 
Position?_ 

4. What are the current assets? Current liabilities? 

_____________________________________________________________________ 
5. What is accounting equation represent for? 

_____________________________________________________________________ 

6. What are the two formats of the Statement of Financial Position.? 
Describe each. 

_____________________________________________________________________ 
7. What is an accounting process or cycle. (Chapter 10 of FABM1) You can 

enumerate, draw or explain in sentences, whichever easier for you.   

____________________________________________________________________ 
8. What is “T” account? 

____________________________________________________________________ 

9. What is left for the business refers to? 
____________________________________________________________________ 

10.How much the business owns is refers to? 

   ____________________________________________________________________________ 

 

What Can I Do 

 

 
Learn and Learn more! 

 
You have so much learning now. It’s time to apply what you have learned about 
SFP. Look back to your activity 5 journalizing.   
 
Activity 8.  Post it! 
 
Instruction:  You are going to apply the steps in making Statement of Financial 
Position. In other words, after journalizing you have to post to general ledger ( recall 
FABM 1) This time you use “T” account instead of general ledger.  Post your journal 
entries and summarize each.  Prepare a Trial Balance, the SFP using report form or 
account form.  Note: Use a worksheet in providing your answers. Be sure to attached 
your using a stapler.   Good luck! 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

13 
 

 
 
 
 
 
 
 

 
 

   Assessment 

Amazing!  You have reached this far in your modular learning and online.  

Let’s have another practice how to prepare SFP. 

Activity 9.  Classification   

Instruction: Classify the following accounts into the five major components of  SFP 

 (see expanded accounting equation). Write “A” for assets, “L” for liability, “OE” for 

owner’s equity. “R” for revenue, and “E” for cost and expenses.  For contra account 

(remember your FABM1: contra accounts are deduction from the related account 

title), enclose your answer in a parenthesis.( Ex. (A) for doubtful accounts expense)   

Answers should be written on the line  provided before  each number. 

_____ 1.  Salaries Payable 

_____ 2. Interest Income 

_____ 3. Doubtful Accounts Expense 

_____ 4. Prepaid Insurance 

_____ 5. MLG, Drawing 

_____ 6. Freight- out 

_____ 7. Sales Return and Allowances 

_____8. Purchase Discount 

_____9. Interest Expense 

_____10.Unearned Sales Commissions 

For the foregoing 5 items make a complete journal entries and post to the ledger or 

“T” account. 

July 1 – F. Zayde, the owner, invested the following into his business:  Cash of 

P500,000; merchandise worth P60,000; and store furniture and fixtures P100,000. 

       3 – Purchased merchandise from Ram’s Bombay Bazaar worth P20,000 cash. 

       4 – Sold merchandise to Gab worth P 50,000 on account 

       5 – Collected the partial account of Gab, P35,000 

Oppps! We are almost done!! Test your memory  more this  time. 
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Activity 10.  I got it! 

Instruction: Arrange the following accounts into proper treatment/representation, 

that is what accounts are to be debited and to be credited. Then get the totals of both 

the Debit and Credit. 

Account Tiles                                                       Amount  

Cash in Bank                                                      P   658,180                                                        
Accounts Receivable                                                 382,000 
Prepaid Interest                                                          76,200 
Transportation Equipment                                       700,000 
Accounts Payable                                                     295,000 
Unearned Sales Revenue                                            35,000 

Notes Payable (long term)                                         500,000 
J. Cruz, Capital                                                        945,000 
J. Cruz, Drawing                                                        30,000 
Merchandise Inventory                                             102,000 
Estimated Uncollectible Accounts                               19,100 
Accumulated Depreciation                                          11,250 
Accrued Utilities                                                         18,000 
Profit                                                                   125,380 

 

 

  Additional Activities 

 

Work at home! 

Congratulation!  You made it to the last of our lesson.  I know you are  filled with 

so much learning about SFP, but aspiring  young accountants never give up to 

explore more learning.  Here are your tasks  to do at home. 

Instruction:  Answer what are being asked for and follow the built-in instructions.    
Goodluck! 

1. At the end of the first month of operations for Matipuno’s Delivery Service, 

the business had the following accounts: Accounts Receivable, Php.1, 

200; Prepaid Insurance, Php.600; Equipment, Php.40, 200 and Cash Php. 

50, 650. On the same date, Matipuno owed the following creditors: Pepe’s 

Supply Company, Php12, 000; Grands Equipment, Php11, 500.The 

current assets for the Matipuno’s Delivery Service are _________.  

2. If during the year total assets increase by Php75,000 and total liabilities 

increase by Php10,000, by how much did owner's equity increase 

decrease? ________________ 

3. If assets are Php. 37,000 and Liabilities is Php. 10,000, owner's equity s 

are ___________________.  
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4. Prepare a Statement of Financial Position using the following accounts 

(one in report form and one in account form): Write your answer in a 

separate sheet of paper and attach this on your module. 

Cash        Ph.    28,456.00 

Accounts Receivable      15,000.00 
Supplies            800.00 

Merchandise inventory      25,304.00 
Equipment        15,000.00 
Accounts Payable         3,200.00 

Notes Payable       25,000.00 
Jhon Go, Capital      56,360.00 
       

5. Complete the different parts of the Statement of Financial Position below. 
Make use of the line provided with.   

 
HAPSAY CONVIENCE STORE    

STATEMENT OF FINANCIAL POSITION 

AS OF DECEMBER 31, 2018 
 
Assets          

 
Current Assets               

 
Cash          P 1,000,000.00 
      

Accounts Receivable            140,000.00     
Merchandise Inventory            450,000.00 

      
Supplies            a)       
Total Current Assets               P 1,690,000.00 

 
Noncurrent Assets      
Equipment                         b)             

Total Noncurrent Assets       P 2,240,000.00 
  

Liabilities and Owner’s Equity  
 
Current Liability  

 
Accounts Payable          P   100,000.00 

 
Noncurrent Liability  
 

Long term   Liability              c)    
Total Liabilities                  P     400,000.00 
 

Owner’s Equity                           d) 
Total Liabilities and Owner’s Equity     P 2,240,000.00 
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Answer Key 

  

What is it 

 Activity 4. Multiple Choice: 

1. a 

2. a 

3. a 

4. a 

5. c 

6. d 
 

What is it? 

Activity 5. Journalyzing   

1. Cash in Bank                   900,000 

Merchandise Inventory     45,000 

     KJ Rizal, Capital                          945,000 

          Initial investment 

2. KJ Rizal, Drawing            30,000 

     Cash in Bank                                 30,000 

          Cash withdrawal by the owner 

3. Cash in Bank                   420,000 

Prepaid Interest                 80,000 

     Notes Payable (long term)            500,000 

           Bank loan with advance interest deducted 

4. Transportation Equipment 700,000 

     Cash in Bank                                 700,000 

What's In 

1. True 

2. True 

3. False 

4. False 

5. True 

6. True 

7. False 

8. True 

9. False 

10. True 

11.  
  
  
  
  
  

Activity 2. Amazingly yours 

a. Merchandising 

b. NO 

c. Servicing offer 

service for income 

Merchandising 

buy and sell of 

merchandise 

SFP either use 

report 

form/account form 
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          Cash purchase of transportation equipment 

5. Purchases                           200,000 

     Cash in Bank                                 200,000 

          Cash purchase 

6. Purchases                         475,000 

     Accounts Payable                            475,000 

          Purchase on account 

7. Cash in Bank                        6,500 

     Purchase returns & allowances           6,500 

          Returned merchandise in cash 

8. Accounts Payable            180,000 

     Purchase Discount                            180,000 

          Payment of account with discount 

9. Cash in Bank                     35,000 

     Unearned Sales Revenue                    35,000 

           Advance payment by customer for mdse not yet delivered 

10. Cash in Bank                   140,000 

     Sales                                                    140,000 

          Sold mdse. for cash 

11. Accounts Receivable       762,000 

     Sales                                                    762,000 

          Sold mdse. on credit 

12. Sales Returns and Allow.    8,000 

     Cash in Bank                                           8,000 

          Returned merchandise sold for cash 

13. Cash in Bank                    130,000 

     Accounts Receivable                           130,000 

          Collections from customer’s account 

14. Cash in Bank                    245,000 

Sales Discount                     5,000 

     Accounts Receivable                            250,000 

           Collection from customers’ account with sales discount 

15. Freight- in                            5,000 

Freight-out                           3,920 

     Cash in Bank                                           8,920 

            Transportation cost on shipment from suppliers and customers 

16. Salaries Expense                50,000 

Rent Expense                     30,000 

Taxes and Licenses            15,000 

     Cash in Bank                                          95,000 

          Payment of various expenses  
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WHAT I KNOW…. 

1.Accounting 

2.GAAP 

3.Separate Entity/Economic Entity 

4.Cost Principle 

5.Matching Principle 

6.Time Period Assumption 

7.Asset- current 

8.Asset- current 

9.Liability- noncurrent 

10.Equity 

11.Asset- noncurrent 

12.Asset- current 

13.Liability – current 

14.Asset – noncurrent 

15.Equity 

 

WHAT’S MORE… 

Activity 6. Everybody from now! Let’s go! 

XYZ Machine Shop 

Statement of Financial Position 

For the month of January 31, 2019 

(Account  Form) 

 

ASSETS:                                                                         LIABILITIES & OWNER’S EQUITY             

Current Assets:                                                     Liabilities: 

   Cash                                             P 370,000      Current Liabilities 

                                                                                Accounts Payable       P450,000 

   Accounts Rec”ble       P 35,000                          Accd. Salaries exp           20,000   

    Allow. For D/A               3,500        31,500       Accd. Rent exp.                 5,000 

   Prepaid Insurance                              15,000      Total Current Liabilities               P 475,000 

   Supply Inventory                               25,000 

   Total Current Assets                        441,500   Owne’Equity           

 Noncurrent Assets:                                              XYZ,Capital                 P795,000 

   Machinery & Equipments 950,000                    Less: XYZ,Dawing          20,000    775,000 

      Acc. Dep’n                         8,000 942,000      Add: Net Income                              133,500                                        

 

 

 

 

TOTAL ASSETS                   P1,383,500                                      P 1,383,500 

                                           =========                                        =========  
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WHAT I HAVE LEARNED…  

Activity 7. Review Questions 

1.SFP- statement that shows the financial condition of the business as of a particular date 

2.How much the business owns, owes and what is left for the business 

3.Assets, Liabilities and Capital 

4.Current assets are all assets expected to be realized, sold or consumed within the business’ 

normal operating cycle. While noncurrent assets are long-lived assets, or all assets that do 

not qualify as current. 

5.Accounting Equation represents the  SFP elements in its normal position 

6.Report Form and Account Form 

7.Accounting cycle: a) analyzing business transactions from source documents 

b)journalizing c) posting to the ledger  d) preparing trial balance  e) gathering adjustments 

then preparing a work sheet  f )preparing financial statements  g)journalizing and posting 

adjusting entries h)journalizing and posting closing entries h) preparing a post-closing trial 

balance  i) journalizing and posting reversing entries 

8.“T” Account is the shortcut of a ledger 

9.Owner’s Equity 

10.Asset 

 

 

 

WHAT CAN I DO?... 

Activity 8.  Post it!  

( separate answer sheet be given for this activity) 
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ASSESSMENT… 

Activity  9. Classification 
L     1. 
OE  2. 

  

 (A)  3. 
 A   4.  

  

  ‘(OE)5.   
  E   6. 

(‘R)  7. 
‘(A)  8. 
  E  9. 
  L  10. 
( next part of this 
assessment in separate 
sheet) 

  

   
 

 

    
    
    

Additional Activities 

Activity 10 

1. Php.52, 450             3. Php 27,000 

2. Php. 65,000   
   

4.     Solution shall be given in a separate sheet    

 

 
 
 

 
 
 

5.Solution: 
 

a) P 100,000.00 = (P 1,690,000.00 -1,000,000.00-140,000.00 -450,000) 
b) P 550,000.00 = (P 2, 240,000.00 - 1, 690,000.00) 
c)  P 300,000.00 = (P 400,000.00 - 100,000.00) 

d)  P 1,840,000.00 = (P 2, 240,000.00 - 400,000.00) 
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DISCLAIMER 

This Self-learning Module (SLM) was developed by DepEd – Division of General 

Santos City with the primary objective of preparing for and addressing the 

new normal. Contents of this module were based on DepEd’s Most Essential 

Learning Competencies (MELC). This is a supplementary material to be used 

by all learners in General Santos City in all public schools beginning SY 2020-

2021. The process of LR development was observed in the production of this 

module. This is version 1.0. We highly encourage feedback, comments, and 

recommendations. 
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            Department of Education – Division of General Santos City 
                 Learning Resource Management System (LRMS) 
 

            Tiongson St., Lagao, General Santos City 
 

            Telefax No.: (083) 552-8909 
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