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Introductory Message 

For the facilitator: 

Welcome to the Fundamentals of Accountancy Business and Management 2 for 

Grade 12 Self-Learning Module (SLM) Statement of Comprehensive Income. 

This module was collaboratively designed, developed and reviewed by educators 

both from public and private institutions to assist you, the teacher or facilitator in 

helping the learners meet the standards set by the K to 12 Curriculum while 

overcoming their personal, social, and economic constraints in schooling.  

This learning resource hopes to engage the learners into guided and independent 

learning activities at their own pace and time. Furthermore, this also aims to help 

learners acquire the needed 21st century skills while taking into consideration 

their needs and circumstances. 

In addition to the material in the main text, you will also see this box in the body of 

the module: 

 

 

 

 

 

 

As a facilitator you are expected to orient the learners on how to use this module. 

You also need to keep track of the learners' progress while allowing them to 

manage their own learning. Furthermore, you are expected to encourage and assist 

the learners as they do the tasks included in the module.    

 

 

 

 

 

 

 

 

 

 

 

Notes to the Teacher 

This contains helpful tips or strategies 

that will help you in guiding the learners. 



 

 

 

For the learner: 

Welcome to the Fundamentals of Accountancy Business and Management 2 for 

Grade 12 Self-Learning Module (SLM) Statement of Comprehensive Income. 

The hand is one of the most symbolized parts of the human body. It is often used to 

depict skill, action and purpose. Through our hands we may learn, create and 

accomplish. Hence, the hand in this learning resource signifies that you as a 

learner is capable and empowered to successfully achieve the relevant 

competencies and skills at your own pace and time. Your academic success lies in 

your own hands! 

This module was designed to provide you with fun and meaningful opportunities 

for guided and independent learning at your own pace and time. You will be 

enabled to process the contents of the learning resource while being an active 

learner. 

This module has the following parts and corresponding icons: 

 
What I Need to Know  

 

This will give you an idea of the skills or 

competencies you are expected to learn in 

the module.  

 
What I Know  

 

This part includes an activity that aims to 

check what you already know about the 

lesson to take. If you get all the answers 

correct (100%), you may decide to skip this 

module.  

 
What’s In 

 

This is a brief drill or review to help you link 

the current lesson with the previous one. 

 
What’s New 

 

In this portion, the new lesson will be 

introduced to you in various ways such as a 

story, a song, a poem, a problem opener, an 

activity or a situation. 

 
What is It 

 

This section provides a brief discussion of 

the lesson. This aims to help you discover 

and understand new concepts and skills. 

 
What’s More 

 

This comprises activities for independent 

practice to solidify your understanding and 

skills of the topic. You may check the 

answers to the exercises using the Answer 

Key at the end of the module. 

 
What I Have Learned 

 

This includes questions or blank 

sentence/paragraph to be filled in to process 

what you learned from the lesson. 



 

 

 
What I Can Do 

 

This section provides an activity which will 

help you transfer your new knowledge or 

skill into real life situations or concerns. 

 
Assessment 

 

This is a task which aims to evaluate your 

level of mastery in achieving the learning 

competency.  

 
Additional Activities 

 

In this portion, another activity will be given 

to you to enrich your knowledge or skill of 

the lesson learned. This also tends retention 

of learned concepts. 

 
Answer Key 

 

This contains answers to all activities in the 

module. 

 

At the end of this module you will also find: 

 

The following are some reminders in using this module: 

1. Use the module with care. Do not put unnecessary mark/s on any part of 

the module. Use a separate sheet of paper in answering the exercises. 

2. Don’t forget to answer What I Know before moving on to the other activities 

included in the module. 

3. Read the instruction carefully before doing each task. 

4. Observe honesty and integrity in doing the tasks and checking your 

answers.  

5. Finish the task at hand before proceeding to the next. 

6. Return this module to your teacher/facilitator once you are through with it. 

If you encounter any difficulty in answering the tasks in this module, do not 

hesitate to consult your teacher or facilitator. Always bear in mind that you are 

not alone. 

We hope that through this material, you will experience meaningful learning 

and gain deep understanding of the relevant competencies. You can do it! 

 

 

 

 

 

References This is a list of all sources used in 

developing this module. 



 

 

 

 

What I Need to Know 

 
Hello guys! Welcome back to the Fundamentals of Accountancy, Business 

and Management 2. As a specialized learning area, FABM 2 prepares you for more 

specialized topics in Accountancy, Business & Management with the end view of 

grooming you for an academic track in business and/or a career in bookkeeping. 

FABM 2, as a learning area tackles the preparation of financial statements of a 

service business and merchandising business. In addition, this MODULE 2 is 

dedicated to the topic of Statement of Comprehensive Income. This module is a part 

of the Financial Statements and will do this one in order to update the Statement of 

Changes in Owner’s Equity and the Statement of Financial Position as we 

discussed last week. We focused our discussion last week on the SFP and it was 

shown there the Owner’s Equity portion wherein we need to study the components 

of the said equity and this SCI is one of the components of the Owner’s Equity that 

we are going to discuss. 

There are three MELC Most Essential Learning Competencies which are the 
following. 1. Identify the elements of Statement of Comprehensive Income and 
describe each of these items for the service business and merchandising business; 
2. Prepare an SCI for a service business using the single-step approach. 3. Prepare 
an SCI for a merchandising business using the multi-step approach.  

These MELC are divided into two modules which are the Module 2 and 
Module 3 

 

The focus of this module 2 is to identify the elements of Statement of 

Comprehensive Income and describe each item for the service business and 

merchandising business. We will do this first in the preparation for the next week 

lessons which are the preparation of SCI for a service business using single-step 

approach and preparation of SCI for a merchandising business using multiple-step 

approach. 

With you as our inspiration, fun & easy learning cases and practice 

problems accompany the discussion of the main topics. So enjoy. 

In this module, you will identify the elements of Statement of Comprehensive 

Income and describe each of these items for the service business and 

merchandising business; ABM_FABM12-Ic-d-5 

Learning Objectives 

At the end of this module, you will be able to: 

a. Define Statement of Comprehensive Income 

b. Determine the Elements of Comprehensive Income 

c. Describe each item  for the service business and merchandising business 



 

 

d. Classify and arrange the titles according to single step form and multiple-

step form approach. 

 

 
 

What I Know 
 

Hello! In this module, you’re going to learn about Statement of Comprehensive 

Income. But before that, you are going to answer first the following questions.  

Let us see what you know about the new topic. 

Instruction: Identify the correct answer of the following statement. Write your 

answers on the blank provided after the number. 

 
1. _____________________Is a financial statement that show the “results of 

operation of the business for a given period of time.  

2. ____________________Is the number one element of the statement of 

Comprehensive Income.  

3. ____________________Refers to proceeds from the sale of merchandise 

4. ____________________The return of merchandise sold maybe due to some 

damages or not conforming with orders 

5. ____________________Are incentives given to customers for early collection 

of their account within the discount period 

6. ____________________Income refers to rendering of professional services to 

clients or patients 

7. ____________________Refers to cost of manufacturing or selling the 

merchandise of goods or products 

8. ____________________Refers to transportation cost in bringing the 

merchandise within the premise of the business to become ready for sale. 

9. ____________________Which are both reductions from Purchases. 

10. _____________________Is the 3rd and the last element that will completely 

form part of the Statement of Comprehensive Income. 

11. ____________________Refer to incentive given to customers for early 

payment of their accounts within the given period 

12. ____________________The return of the merchandise due to damages or 

not conforming with the orders. 

13. __________________Refers to rendering of professional services to 

clients or patients like legal fees income for lawyers and etc. 

14. _____________________Is the paramount concern to those interested in the 
economic activities of the enterprise. 

15. ____________________Is one of the most common types of businesses we 
interact daily. It is a business that purchases finished products and 
resells them to consumers. 

 

 

 



 

 

 

 

Lesson 

2 
Statement of Comprehensive 

Income 

 

 

In the previous lesson, we learned one of the basic financial statements which is 

the Statement of Financial Position or the Balance Sheet. We learned the elements 

and the presentation in different forms. This time, you are required to identify the 

elements of Statement of Comprehensive Income and describe each of these items 

for the service business and merchandising business; Here we go…. 

 

 

Let’s review what we have learned! 

 

Let us have a quick review of the previous lessons in Fundamentals of 
Accountancy, Business and Management 1. These lessons are necessary for our 
topic: Check your understanding of the following terms: 

Can you still remember the following terms? 

a. Accrual 

b. Revenues 

c. Expenses 

d. Service business 

e. Merchandising business 

f. Temporary accounts 

Instruction: Write your answers on the box provided below as you cite them even if 

there are wrong answers and differentiate them one by one. 

 

What’s In 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.  Give two specific account titles for each of the terms and give two examples of 

service business and merchandising business. Write your answers on the table 

provided below. 

a. Accrual  

b. Revenues  

c. Expenses      

d. Service business  

e. Merchandising business     

f. Temporary accounts    

 Specific account 

title 

Example of service 

business 

Example of 

Merchandising 

business 

 

a. Accrual 
   

 
 

   

 

b.Revenues 

   

 

 

   



 

 

 

 

c.Expenses 
 

   

 

 

   

 

d.Service business 

   

 

 

   

e.Merchandising   

business 

   

 
 

   

f. Temporary 

Accounts 

   

 

 

   

 

3. These questions are based on the topic we had in module 1. Enumerate what      

you have learned as many as you can. Write your answers on the box provided 

below. 

 

  

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
 

 

What’s New 

 
    Let’s begin our new lesson with activities. 
 
 

Activity 1: Let’s find out the result! 
 

What to do: 

a. Write your monthly allowance (computed by daily allowance x number of days 

in a month) 

b. Write the amount you spend on food, transportation, phone load, etc. (make it 

monthly to match your allowance) 

c. Deduct the amount you spend from the amount of your allowance 

d. Associate allowance with revenue and spending with expense with the net 

amount. 

       Write your answers on the box provided below. 

 

 
 
 
 
 
 
 

 

Notes to the Teacher 

This contains helpful tips or strategies that will help you in guiding 

the learners. 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Questions: 

1. How do you find the activity? 

____________________________________________________________________________

____________________________________________________________________________ 

 

2.  What do you think is the result of the allowance versus spending? 

______________________________________________________________________________

____________________________________________________________________________ 

3. What do you think is the importance of doing this activity? 

____________________________________________________________________________

___________________________________________________________________________ 

 
Activity 2:  Let’s find out the titles! 

 

Fun Laundry Shop generated revenues amounting to P100,000. Expenses for the 

month totaled P76,000.  

    Instruction: Determine the account title(s) presented in the problem. Write your 

answer on the box provided below. 

 
 

 

 

 

 
 
 
 



 

 

 
 
 
Activity 3: Classify the account titles! 
 
This activity reviews your familiarization with account titles and their 
classifications. 

Instruction: Write your answers on the table provided below. 

ABM Auto Repair Shop.  

The operation ended in March 31, 20A .  
Given below are the following account titles.      
    
1. Salaries Expense 7. Advertising Expense 

2. Depreciation Expense 8. Uncollectible Accounts 

3. Utilities Expense 9.  Insurance Expense 

4. Accrued Rent Expense 10. Shop supplies on hand 

5. Rent Expense 11. Accrued Salaries Expense 

6. Service Income 12. Accrued Interest Income 

     
Number 1 answer is being provided for you.  
 

Account Title Major Classification To be reported at 

1. Salaries Expense Expense Income Statement 

2.   

3.   

4.   

5.   

6.   

7.   

8.   

9.   

10.   

11.   

12.   

 

Write your answers on the box provided below 



 

 

Questions: 

1. What can you say for each group of accounts you made?  

2 .What do you think is the reason why you need to group or classify these account 

titles? 

. 

Answer 

1. 

 

 

 

2 

 

 

 

Activity 4:  Classify Me! 

Instruction: Classify the following account Titles. This activity will lead you to 

prepare a Statement of Comprehensive Income. Write your answers on the table 

provided below. 

Merchandise Inventory, beg.   Sales Returns and Allowances 
Purchases      Freight In 
Sales Discounts     Purchase Returns and Allowances 
Salaries Expense    Sales 
Merchandise Inventory, End   Purchase Discounts 
Freight out      Utilities Expense 
Taxes and Licenses     Uncollectible Accounts 
Depreciation Expense   Interest Expense 
 

Revenue Cost of Goods Sold Operating Expenses 

   

   

   

   



 

 

   

   

   

   

   

 

Questions: 

1. How can you differentiate the account titles per group/classification? 

2. With this activity, can we compute what will be the result of the operations if 

we are going to add peso amount? 

 3. For what forms of Business uses these account titles? 

    Write your answers on the box provided below. 

 

Answer: 

1 

 

2 

 

3 

 

 
 
Activity 5: Let’s Classify! 
 
Instruction: Classify the following expenses under the function expense method.  
Write your answers on the table provided below. 
 
Salaries-Selling   Depreciation Expense    
Freight Out     Utilities Expense      
Advertising Expense   Uncollectible Account Expense    
Taxes and Licenses   Rent Expense  
   
   

Selling or Distribution: 
 

General and Administrative: 

  

  



 

 

  

  

  

  

  

  

 

1. How can you differentiate the two groups of expenses under the function 

method? Write your answer on the box provided below. 

 

 

 

 

 

 

 

 

 

 

What is It 

 
 
You’ve just shared your personal thoughts, knowledge and experiences with the 
recent activity. At this juncture you are now ready to explore the Statement of 

Comprehensive Income which is to identify the elements of Statement of 

Comprehensive Income and describe each of these items for the service business 
and merchandising business. Let’s discuss the different activities. 

 

Activity number 1, was about the preparation of a Personal Statement of 

Comprehensive Income through your allowance. The account that we used were the 

elements of Statement of Comprehensive Income under the service type business. 

Activity number 2, was also about revenues and expenses. We presented first the 

revenues to be reduced by all expenses to arrive at the Net Income or Profit for the 

month/year.  



 

 

A business can still earn even without having enough cash and can lose even with  

plenty of bank accounts. 

Activity number 3, like what we did in activity 2, we classify all revenues and 

expenses (Income Statement accounts of a service business) in order to arrive at 

Net Income or profit for the period. 

Accrued Rent Expense and Accrued Salaries expense are both liabilities. 

Accrued interest income and Shop Supplies on Hand are both Assets. These are 

all Balance Sheet accounts and are excluded from computing the Net Income or 

Loss  

Accrued Expenses are expenses that are already incurred but not yet paid 

Accrued Income are income that are already earned but not yet received under 

accrual accounting method. These are all balance sheet accounts and are to be 

reported under Statement of Financial Position (Balance Sheet)   

Analysis: 4 We need to classify account titles in order to determine accounts that 

are elements of Statement of Comprehensive Income. The merchandising business 

used these elements. 

Analysis: 5 Selling expense is an expense incurred to sell and market products to 

customers. These expenses include advertising campaigns and store displays to 

delivering goods to customers. Any expense that is associated with selling goods in 

making a sale is considered a selling expense. 

Administrative expenses are expenses incurred not directly related to selling 

expenses but to a specific functions related administrative matters such as; 

Selling, general, and administrative expenses (SG&A) are included in the income 

statement in the expense section. 

• SG&A is not assigned to a specific product, and therefore not included in the 
cost of goods sold (COGS). 

• They are incurred as part of the day-to-day business operations. 

• Managers target SG&A when a cost-reduction strategy is implemented 
because they do not affect the manufacturing or production of goods 
directly. 

 

What is a Statement of Comprehensive Income ( Income Statement)? 

A Statement of Comprehensive Income is a financial statement that shows the 

“results of operation of the business for a given period of time. It presents the 

temporary accounts of owner’s equity which are the revenue or income, costs and 

expenses are three elements of the statement of Comprehensive Income. This 

statement was previously known as “Income Statement”. 



 

 

The information presented in the statement of comprehensive income is usually 

considered the most important information provided by financial accounting 

because profitability is the paramount concern to those interested in the economic 

activities of the enterprise. 

The Statement of Comprehensive Income tells us the business makes profit 

or incurs a loss. The business makes profit because the revenue earned is bigger 

than cost and expenses incurred. However, the business have suffered losses if cost 

and expenses incurred exceeds revenue earned.  

 

Revenue or income ( 1st Element) 

Revenue or income refers to proceeds from the sale of merchandise. It is also 

includes sales returns and allowances and sales discounts which are deductions 

from sales account. Sales returns and allowances is deducted from the sales 

because this presents the return of merchandise sold maybe due to some damages 

or not conforming with orders while sales discounts are incentives given customers 

for early collection of their account within the discount period. 

Income refers to rendering of professional services to clients or patients like 

legal fees income for lawyers, accounting and auditing fees for accountants, 

medical fees for doctors, dental fees for dentists, etc. or income from the use of 

other entities of the resources of the enterprise such as royalties income, rental 

income, interest income, etc. 

Cost of sales or cost of goods sold (2nd Element) 

Cost of Goods Sold refers to cost of manufacturing or selling the merchandise 

of goods or products. It includes the cost of purchases less purchase returns and 

allowances and purchase discounts which are both reduction from Purchases. 

Purchase returns and allowances is deducted from Purchases account representing 

the return of the merchandise due to damages or not conforming with the order 

while Purchase discounts refer to incentive given to customers for early payment of 

their accounts within the given period. Forming part of the cost of sales is freight-in 

which refers to transportation cost in bringing the merchandise within the premise 

of the business to become ready for sale. 

Expenses (3rd ELEMENT) 

Operating expenses is the 3rd and the last element that will completely form part 

of the Statement of Comprehensive Income. This consists of expense that is 

generally classified as to function of expenses and the nature of expenses. 

Under the function of expense method, there is proper classification of expenses as 

to selling or general and administrative such as: 

Selling or Distribution (related to sales) 

a. Freight Out 

b. Store Supplies 

c. Uncollectible accounts 

d. Taxes and Licenses 

e. Sales Salaries, etc 



 

 

 

General and Administrative Expenses 

a. Utilities Expense 

b. Rental Expense 

c. Depreciation Expense 

d. Insurance Expense 

e. Office Salaries, etc. 

Under the nature of expense method, the operating expenses will be listed down 

and there is no need to indicate how these expenses are classified. 

Profit and Losses-the excess of revenues over expenses is called “profit” 

 

Basically, the Statement of Comprehensive Income features the following:          

Revenue or Income  Pxx 
-Cost and Expenses    xx 
=Profit/Loss                      Pxx 
         

The main difference of the Statements of the two types of business lies on how they 

generate their revenue. A service company provides services in order to generate 

revenue and the main cost associated with their service is the cost of labor which is 

presented under the account Salaries Expense. On the other hand, a 

merchandising company sells goods to customers and the main cost associated 

with the activity is the cost of the merchandise which is presented under the line 

item Cost of Goods Sold. In presenting these items on the Statement of 

Comprehensive Income, a service company will separate all revenues and expenses 

(as seen in the single-step format) while a merchandising company will present 

total sales and cost of goods sold on the first part of the statement which will net to 

the company’s gross profit before presenting the other expenses which are 

classified as either administrative expenses or selling expenses (as seen in the 

multi-step format). 

There are two (2) forms of Statement of Comprehensive Income, namely:  

1. Single-step form - to be used in service concern or merchandising business 

under “perpetual inventory system”. 

2. Multiple-step form-to be used in merchandising business under” periodic 

inventory system”. 

This emphasize that the two are only formats and will yield the same amount of net 

income/loss 

The primary difference between a merchandising and a service-based business is 

the presence of inventory. Merchandising businesses sell goods to customer, 



 

 

whereas service-based businesses do not. The companies' financial statements, 

including the income statements, must reflect difference. 

  
Regardless of what format is followed, such statement should bear the following 
headings: 
 
Who-  the name of the company or proprietor’s name if there is no trade    
name; 
What-  the name or title of the report 
When-  the period covered by the report. It might be for the month ended, for 

the quarter ended, or for the year ended depending upon the cut-off 
date for the submission of the report. 

 

 
 
Steps in preparing the Statement of Comprehensive Income of a merchandising 
business: 
 
Step 1- Write the heading, the title of the report and the date covered. (for the 

period ended.)  
Step 2- Determine the Net Sales (Gross Sales less Sales Discounts and Sales 

Returns and Allowances) 
Step 3- Group the Cost of Sales accounts starting from Merchandise 

Inventory, Beg. To arrive at Cost of Goods Available for Sales then 
deduct Merchandise Inventory, End to arrive at the Cost of Sales. 

Step 4- Determine Gross Profit by deducting Cost of Sales from the Net Sales. 
Step 5- Group the operating expenses as to selling or distribution and 

General and Administrative Expense. 
Step 6- Deduct classified expenses from Gross Profit and you will arrive at 

Profit. 

There are two main types of inventory accounting systems: the 

periodic system and the perpetual system. ... This system achieves control over 

goods such as furniture, automobiles, jewelry, apparel, and most other types of 

inventory. Most businesses use the perpetual inventory system. 

A perpetual inventory system keeps continual track of your inventory balances. 

Updates are automatically made when you receive or sell inventory. Purchases 

and returns are immediately recorded in your inventory accounts. For example, a 

grocery store may use a perpetual inventory system. 

The periodic inventory system uses an occasional physical count to measure the 

level of inventory and the cost of goods sold (COGS).  

 
 
 
 
 
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Example Multiple-Step form (Periodic Inventory System) 
Merchandising Business 
 

Char Supermarket 
Statement of Comprehensive Income 
For the month ended March 31, 20B 

 
 

Sales                  P XX 
Less: Sales Discounts             P XX 
         Sales Returns and Allowances     XX            
Net Sales                  XX  
          
Cost of Goods Sold: 
  
Merchandise Inventory, March 1            P XX 
Purchases          P XX  
Less: Purchase Discounts            P XX 
          Purchase Returns and Allowances   XX 
Net Purchases             XX 
Add: Freight in              XX 
Delivered Cost of Purchases                         XX 
Cost of Goods Available for Sale        XX 
Less: Merchandise Inventory, March 31      XX 
Cost of Goods Sold                            XX 
Gross Profit                    XX 
Less: Operating Expenses 

          Selling or Distribution 
 Salaries Expense          XX 
 Freight out           XX 
 Uncollectible Accounts         XX 
 Taxes and Licenses          XX            XX 
  
          General and Administrative: 
 Rent Expense          XX 
 Depreciation Expense         XX 
 Utilities Expense          XX            XX      XX 
Profit before Finance Charges                                                                    XX                                                                            
Less: Interest Expense         XX                                



 

 

Profit for the month                P XX 
           
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
Example: Single-step form (Perpetual system) 
Merchandising Business 

 
Char Supermarket 

Statement of Comprehensive Income 
For the month ended March 31, 20B 

 
Net Sales         P XX 
Less: Cost of Goods Sold                   XX 
Gross Profit            XX 
Less: Operating Expenses 

Salaries Expense                XX 
 Freight- Out            XX 
 Uncollectible Accounts          XX 
 Taxes and Licenses           XX   
 Total Selling Expenses           XX 

Rent Expense           XX 
 Depreciation Expense          XX 
 Utilities Expense           XX    XX   
Profit before Finance Charges                                                            XX 
Less: Interest Expense                                                                       XX 
Net Income/Profit for the month      P XX   
   
 

Example: Single-step form 

Service Business 

MASAGANA LAUNDRY SHOP 

Statement of Comprehensive Income 

For the month ended 31, J 20A 

 

Service Income               P XX  

Interest Income          XX  

Total Income                                                                XX 

  

Less: Operating Expenses 

  Salaries              P XX 



 

 

  Supplies            XX 

  Taxes and Licenses        XX 

  Rent Expense       XX      

  Uncollectible Accounts      XX 

  Utilities        XX 

  Advertising           XX   XX 

 Profit for the month                P XX 

 
 
 
 
 
 

 

 
What’s More 

 
Congratulations!  You have just finished your activities given to you,  Now we will 
have a brief review on our theories by answering the quizzer below and additional 
activities that may help you enhance your understanding and skills of the topic. 

 
Activity 6:   Guess What? 

Instruction: Identify the correct answer of the following statement. Write your 

answer on the blank provided after the number. 

1.___________________ Refers to proceeds from the sale of merchandise. 

2. ___________________Is the third and the last element that will completely form 

part of the Statement of Comprehensive Income. 

3. ___________________Refers to cost of manufacturing or selling the merchandise of 
goods or products. 

4. ___________________Are revenues that are earned in one accounting period, but 
cash is not received until another accounting period. 

5. ___________________Inventory system uses an occasional physical count to 
measure the level of inventory and the cost of goods sold (COGS). 

 
Activity 7:   Arrange me!  
 
Instruction: Arrange the following data given of service business in a single-step 
form Statement of Comprehensive Income. Write your answer on the box provided 

below. 
     ABM LAUNDRY  SHOP     

Salaries Expense  Interest Income  Advertising Expense 
March 31, 20A   Insurance Expense  Service Income 
Shop Supplies on Hand  Utilities Expense  Rent Expense 
Taxes and Licenses   Uncollectible Accounts Depreciation   
       



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Activity 8:   Let’s arrange the data! 

 
Instruction: Arrange the following data given in order to arrive at the Cost of Goods 
Sold. Write your answer on the box provided below. 

 
Freight In       XX 
Purchases       XX 
Purchase Returns and Allowances    XX 
Merchandise Inventory, March 1    XX 
Merchandise Inventory, March 31    XX 
Purchase Discounts      XX 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Activity 9:   Let’s arrange into a Statement! 

 



 

 

Instruction: Do this to test your knowledge and ability to answer. Arrange the 
data given using multiple step-form (function method) Write your answer on the 
box provided below. 

 

 Sales        XX 
 Sales Discounts      XX 

Sales Returns and Allowances    XX 
 Merchandise Inventory, March 31   XX   
 Purchases       XX   
 Purchase Discounts      XX  
 Purchase Returns and Allowances   XX 

Freight In          XX 
 Merchandise Inventory, March 1             XX 
 Salaries Expense      XX 

Freight-Out       XX 
Uncollectible Account     XX 
Taxes and Licenses       XX   

 Rent Expense      XX 
Depreciation Expense     XX 
Utilities Expense      XX 
Gensan Supermarket 
December 31, 20B 
One year of operation. 
 

           

 
 
 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 
 
 
 
 
 
 
 

 
 

 

What I Have Learned 

 
Let’s sum it up!  
 
Now that you have learned a lot from the very start of our module, let’s summarize 
our lesson from the very start.  
 
 
 
 
Activity 10:  Let’s face it! 
 

Part 1 

Instruction: Identify the correct answer of the following statement. Write your 

answers on the blank provided after the number. 

1. ___________________Because all revenues are listed down in one section           
while all expenses are listed in another. 



 

 

2. ___________________Because there are several steps needed in order to arrive 

at the company’s net income. (Haddock, Price, & Farina, 2012) 

3. ___________________A form of businesses that sell goods to customer. 

4. ____________________There is proper classification of expenses as to selling 

or general and administrative. 

5. __________________Is a financial statement that show the “results of 

operation of the business for a given period of time 
 
Part 2 
 
Instruction: Enumerate the following and write your answers on the box 
provided below. 

  
1-3 Elements of Statement of Comprehensive Income 

 4-5 Give the two main types of inventory accounting system. 
 

 
 
 
 
 
 
 
 
 

 

What I Can Do 

 
Now, it’s about time for us to use our knowledge about Statement of 

Comprehensive Income by identifying the elements of Statement of Comprehensive 

Income and describe each item for the service business and merchandising 

business. 

 
 

 

Let’s do it! 

Activity 11:  Let’s decide for this! 

Situation 1 

Ana is engaged in buying and selling business.  

Question: 



 

 

Is it possible for her to prepare an Income Statement using the single step-form? 

Why? Write your answer on the space provided below. 

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________ 

Situation 2 

Robert is a Certified Public Accountant engaged in consultancy to his clients.  

Question: 

Is it possible for him to prepare Income Statement using multiple step-form? Why?. 

Write your answer on the space provided below. 

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________ 

 

 

Assessment 

 
Hi! Now that you have learned about the elements of Statement of Comprehensive 
Income, let us test your knowledge and understanding of what we have discussed. 
 
Let’s find out!      
 
Part 1 
 
Instruction: Write TRUE if the statement is correct and FALSE if the statement is 
wrong. Write your answer before the number.  
 

_________1. Service business usually follows the single-step form. 
_________2. Merchandising business follows the multiple-step form. 
_________3. The Income Statement is dated “for the period”. 
_________4. Operating Expenses are classified into nature and Function expense 

method. 
   __________5. Elements of Statement of Comprehensive Income are classified in 

order of the following. Revenue, Expenses, Cost respectively. 
 
Part 2 

Instruction: Identify the correct answer of the following statement. Write your 

answers on the blank provided after the number. 



 

 

  6._____________________There are several steps needed in order to arrive at the 
company’s net income. 

  7.______________________Refer to incentive given to customers for early payment of 

their accounts within the given period. 

  8._____________________Which refers to transportation cost in bringing the 

merchandise within the premise of the business to become ready for sale. 

  9._____________________ An organization incurs not directly tied to a specific 
function such as manufacturing, production, or sales 

10.____________________Show the “results of operation of the business for a given 
period of time. 

11._____________________Cost incurred to promote and market products to 
customers. These costs can include anything from advertising campaigns and 
store displays to delivering goods to customers. 

 
Instruction: Classify the account titles. Write the letter of the correct answer on the 
space provided. 
 
Part 3 
 
For items 12-15  Identify which type of expense they belong. 
  
a. Cost of goods sold              c. General & Administrative Expenses 
b. Selling or Distribution            d. Other Expenses 
 
___12, Interest Expense 
___13. Depreciation 
___14. Purchases 
___15. Salaries-Sales Man 

 
 

 

Additional Activities 

Congratulations! You made it until the end of our lesson. I know you’ve learned so 

much about identifying the elements of the SCI and describe each of these items for 

a service business and a merchandising business 

Let’s do this! This is an additional 10 points. 
 
 
This activity can help you improve your knowledge and skills in the preparation of 

the Statement of Comprehensive Income in a service business and merchandising 

business in module 2 and at the same time in Module 3. 

Read the problem carefully. 

1. At the end of the first month of operations for Matipuno’s Delivery Service, 

the business had the following accounts: Service revenue, Php.26,900; 

Prepaid Rent Income, Php.9,600; Unearned income, Php.10,200 and 



 

 

Accrued income Php.9,650.On the same date, Matipuno incurred the 

following expenses: Wages expense, Php16,300; Utilities expense, Php 4,500. 

 
Instruction: Arrange the account titles according to the elements of 
Statement of Comprehensive Income. Write your answer on the box provided 
below 
 

 
 

 

 

 

 
 
 
 
 
 
      
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 
 

 

 

 

 
 

 

 

 

 

 



 

 

What I Know 
1 SCI 
2 Revenue/Income 
3 Revenue 
4 SRA 
5 SD 
6. Service Income 
7 COGS 
8 Freight in 
9 PRA,PD 
10 Expenses 
11 PD 
12 PRA 
13 Income 
14 Profit 
15 Merchandising 

 
 
 
 
 
 
             
 

            

 

 

 
 

 

 

 

 

 
 

 

 

 

 
 

  

 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

What’s More 

1 Revenue 

2 Expenses 
3 COGS 

4 Accrued Incomes 

5 Periodic Inventory System 

 

                What’s New 

Activity 1            Activity 5 

1 -3    1  

Activity 2    Activity 6  

Revenues ,Expenses 1 Revenue 

                                         2 Expenses  
Activity 3    3 COGS 
1                                       4 Accrued Incomes  
                                         5 Periodic Inventory system 
Activity 4 
1 - 
2 yes 
3 merchandising 

Activity 7 

Solution: (single-step form)  
 

 
ABM LAUNDRY SHOP 

Statement of Comprehensive Income 
For the month ended 31, March 20A 

 
Service Income                P XX

 Interest Income           XX
 Total Income                                                                 XX 

Less: Operating Expenses 
  Salaries               P XX 
  Supplies on Hand          XX 
  Taxes and Licenses         XX 
  Rent Expense        XX 
  Depreciation          XX 
  Uncollectible Accounts       XX 
  Utilities         XX 
  Insurance            XX   XX 

Profit for the month                 P XX 
 



 

 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 

 

 

Activity 8 

Merchandise Inventory, March 1          XX 
Purchases                                                                 XX 
Less: Purchase Discounts                             XX 
         Purchase Returns and Allowances       XX        XX 
Net Purchases                                                           XX 
Add: Freight In                                                          XX 

         Delivered Cost of Purchases                                      XX 
         Cost of Goods Available for Sale                            XX 
         Less: Merchandise Inventory, March 31         XX 

Cost of Goods Sold                                                            XX 
 

Activity 9 

Solution: multiple-step (function) 
 

Gensan Supermarket 

Statement of Comprehensive Income 

For the Year ended December 31, 20B 

 

Sales                                      P XX 

Less: Sales Discounts                                 P XX 

         Sales Returns and Allowances                         XX       XX          

Net Sales                               XX 

       

Cost of Goods Sold: 

  

   Merchandise Inventory, March 1                       P XX 

   Purchases                                   P XX 

   Less: Purchase Discounts                   P XX 

            Purchase Returns and Allowances        XX        XX 

            Net Purchases                                             XX 

    Add: Freight In                               XX 

    Delivered Cost of Purchases                                   XX 

    Cost of Goods Available for Sale          XX 

    Less: Merchandise Inventory, March 31       XX 

    Cost of Goods Sold         XX 

    Gross Profit          XX 

    Less: Operating Expenses 

     Selling or Distribution 

  Salaries Expense      XX 

  Freight Out       XX 

  Uncollectible Accounts     XX 

  Taxes and Licenses      XX   XX 

   

     General and Administrative: 

  Rent Expense      XX 

  Depreciation Expense     XX 

  Utilities Expense      XX    XX    XX                            

Profit for the month                                   P XX 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 

 

 
 
 
 
 
 
 
 
 

 
 
 

 
 
 
 

What I Have Learned 

Activity 10 
 
Part 1 
1 Single-step form 
2 Multiple-step form 
3 Merchandising business 
4 Function Expense 
5 SCI 
Part 2 
Enumeration 
1 Revenue/Income 
2 COGS 
3 Expenses 
4 Periodic inventory system 
5 Perpetual inventory system 
 

Assessment 

1 true     11 selling or distribution 
2 true     12 d 
3 true     13 c 
4 true     14 a 
5 false     15 b 
6 multiple-step form 
7 SD 
8 freight in 
9 service business 
10 SCI 
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DISCLAIMER 

This Self-learning Module (SLM) was developed by DepEd – Division of 

General Santos City with the primary objective of preparing for and 

addressing the new normal. Contents of this module were based on DepEd’s 

Most Essential Learning Competencies (MELC). This is a supplementary 

material to be used by all learners in General Santos City in all public 

schools beginning SY 2020-2021. The process of LR development was 

observed in the production of this module. This is version 1.0. We highly 

encourage feedback, comments, and recommendations. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

             For inquiries or feedback, please write or call: 
 
            Department of Education – Division of General Santos City 
                 Learning Resource Management System (LRMS) 
 

            Tiongson St., Lagao, General Santos City 
 

            Telefax No.: (083) 552-8909 
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